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FOREWORD

This course of study is one of a series of curriculum publications to be pre-
sented the high schools of the state from time to time by the Department of
Public Instruction. It has been prepared by a subject committee of the Towa
High School Course of Study Commission working under the immediate direction
of an Executive Committee. If it is of concrete guidance to the teachers of the
state in improving the outcomes of instruction, the major objective of all who
have contributed to its construction will have been realized.

From the start the need of preparing working materials based upon cardinal
objectives and adaptable to classroom situations was emphasized. The use of the
course of study in the development of proper pupil attitudes, ideals, habits, and
skills was the criterion for selecting.and evaluating subject matter material. At
the same time it was important to consider the relation of the single course of
study unit to the variety of textbooks used in the high schools of the state. The
problem before the committees was that of preparing suitable courses of study
representing the best in educational theory, practice, and research, and organized
in such a way as to guide the teachers in using the textbook to greater ad-
vantage in reaching specified outcomes of instruction.

The selection of texts in this state is a function of the loeal school boards.
The Department of Public Instruction and the committees do not recommend any
particular text as essential to the working success of this course of study. The
titles listed on the following pages are not to be interpreted as having official
endorsement as against other and newer publications of value. They were found
upon investigation to be in most common use in the high schools of the state at
the time the units were being prepared; a follow-up survey might show changes.

Although many valuable studies have been made in the effort to determine
what to teach and how to teach it, and to discover how children learn, these
problems have not been solved with finality. For that reason and because no
fixed curriculum can be responsive to changing needs, this course of study is to
be considered as a report of progress. Its revision in accordance with the en-
riched content and improved procedures constantly being developed is a con-
tinuous program of the Department of Public Instruction. Your appraisal and
evaluation of the material as the result of your experience with it are sincerely
requested.
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GENERAL INTRODUCTION

At the first general meeting of the various subject committees a suggestive
pattern for the various courses of study, embodying the fundamental needs
for teaching, was projected. Four crucial factors that should be emphasized
in any course of study to make it an instrument that would cause teachers
to consult it for guidance in the performance of their daily work were set
forth as follows: objectives, teacher procedures, pupil activities, and evidences
of mastery. f

Objectives—The meaning of objectives as here used is those concepts which
are set up for pupils to achieve. As used in current practice, there is a
hierarchy of objectives as shown by the fact that we have objectives of
general education, objectives for various units of our educational system such
as those proposed by the Committee on Cardinal Principles, objectives for
subjects, objectives for a unit of instruction, and objectives for a single
lesson. In each level of this hierarchy of objectives a constant element is
expressed or implied in the form of knowledge, a habit, an attitude, or a skill
which pupils are expected to acquire.

In the entire field of secondary education no greater problem confronts us
than that of determining what these fundamental achievements are to be.
What shall be the source of those objectives, is a problem of too great pro-
portions for discussion here, but it is a problem that each committee must face
in"the construction of a course of study. A varying consideration of objec-
tives by the various committees is evident in the courses of study they have
prepared. The value of the courses varies in terms of the objectives that have
been set up, according to the value of the objective in social life, according to
the type of mental techniques which they stimulate and exercise, and according
to the objective of their statement.

Pupil activities—In our educational science we are attaching increasing sig-
nificance to self-activity on the part of the learner. Recognition is made of
the fundamental principle that only through their own activity pupils learn
and that the teacher’s réle is to stimulate and direct this activity. No more
important problem faces the curriculum-maker than that of discovering those
fundamental activities by which pupils learn. In a well-organized course of
study, that series of activities, in doing which pupils will attain the ob-
jectives set up, must be provided. These activities must not be chosen in a
random fashion, but care must be taken that appropriate activities for the
attainment of each objective are provided.

Teacher Procedures—With the objectives determined and the activities by
which pupils learn agreed upon, the function of the teacher in the pupil’s
learning process must be considered. In a course of study there should appear
those teacher procedures of known value which make learning desirable, eco-
nomical, and permanent. Here our educational science has much  to offer.
‘Where research has demonstrated with a high degree of certitude that a given
technique is more effective in the learning process than others, this technique
should be included in a course of study. Common teaching errors with sug-

9
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10 IOWA COURSE OF STUDY

gested procedures to replace them may be included. Pupil difficulties which
have been discovered through research should be maintained and methods of
proven value for meeting these difficulties should be included. Suggested
ways of utilizing pupils’ experiences should be made. And as important as
any other feature is the problem of motivating learning. Whatever our
educational research has revealed that stimulates the desires of pupils to learn
should be made available in a course of study. Valuable types of testing
should be incorporated as well as effective type assignment. The significance
of verbal illustrations as evidence of comprehending the principle at issue
should be featured as a procedure. Where there is a controlling procedure of
recognized value such as is recognized in general science—bringing the pupil into
direct contact with the phenomena studied—forceful effort for the operation
of this procedure should be made.

Evidences of Mastery—What are to be the evidences of mastery of the ob-
jectives set up? There are all degrees of mastery from the memoriter repe-
tition of meaningless terms up to a rationalized comprehension that shows
both grasp of the controlling principles involved and the basie facts necessary
to a clear presentation of the principles. These evidences of mastery may be
in the form of dates to be known, formulae to be able to use, types of problems
to be able to solve, quality of composition to produce, organization of materials
to be made, floor talks to be able to give, papers to be able to write.

In no part of educational procedure is there need for more effort than in a
clear determination of those evidences, by which a well-informed teaching
staff can determine whether a pupil has a mastery of the fundamental ob-
jectives that comprise a given course. As we clarify our judgments as to W}lat
comprises the essential knowledge, habits, attitudes, and modes of thinking in-
volved in a certain course, we can set forth with more confidence the evidences
of mastery. Teachers are asking for the evidences of mastery that are ex-
pected of pupils, and courses of study should reveal them.

While these four elements constitute the basic pattern, the principle of
continuity from objective to pupil activity, to teacher procedure, to evidence
of mastery was stressed. The maker of a course of study must bear in mind
that what is needed is an objective having accepted value; a pupil activity,
in performing which, pupils gain a comprehension of the objective that is now
being considered; that a teacher procedure is needed which evidence has
shown is best adapted to stimulating pupils to acquire this objective for which
they are striving; and that evidences of mastery must be incorporated into
the course by which to test the degree of comprehension of the objective now
being considered. 9

The courses of study vary in the degree to which these four fundamental
features have been objectified and in the degree to which the principle of
continuity from objective to evidence of mastery has been cared for. On the
whole they will provide effective guides which teachers will use.

Realizing that these courses of study were prepared by school men and
women doing full time work in their respective positions, one fully appreciates
the professional zeal with which they worked and the splendid contribution
to high school education which they made.

THOMAS J. KIRBY,
Chairman of the Executive Committee

COURSE OF STUDY FOR ECONOMICS
INTRODUCTION

The place of economics in the social studies program—While all the social
studies are concerned with the interests of the group, economics has to do
primarily with its material welfare. Its subject matter deals with current
problems which are of the utmost importance to every individual. An intelli-
gent understanding of these problems requires a background which can be
supplied only by previous instruction in the other social sciences. The com-
mittee believes that the study of economies should become universal in our
high schools, preferably in the twelfth grade, following the other social
sciences.

General objectives—The underlying purpose of this study is to develop clear
thinking along economic lines, and to obtain an understanding of the way in
which our complex economic system functions. We are passing through a
period of rapid and tremendous economic changes; history will call it another
industrial revolution. Specific instruction, largely in the schools, is necessary
to enable the individual to adjust himself to the new situations constantly
arising. Moreover, the great questions continually confronting the group are
primarily economic, not political, and a proper understanding of them is
essential to good citizenship.

Guiding factors—In constructing this course of study the committee has
utilized the plan suggested by the chairman of the Executive Committee, ac-
cording to which, objectives, teacher procedures, pupil activities, and evidences
of mastery should constitute the fundamental factors. In the objectives are
included knowledge, appreciations, habits and skills. The committee believes
that it is most worth while to lead the pupils in the secondary schools to recog-
nize and to enjoy the really marvelous way in which our highly complex
economic system functions and to appreciate its remarkable effectiveness in
producing goods and services for the satisfaction of wants. The course is
designed also to provide certain factual information although obviously it
must be very limited in extent. But the most important of all is the de-
velopment of skill in the analysis of economic data and the formation of the
habit of subjecting each economic problem to a rigid examination in the light
of sound economic principles.

Materials—The aim has been to prepare a course of study suitable to any
Towa high school. The materials of the outline have been drawn from many
sources. A text should be in the hands of each pupil and several others should
be available. References for each unit include a few carefully chosen books
distributed among both college and high school texts, and a limited number
of periodicals and government reports. These lists should be supplemented by
the teacher.

The course of study includes more materials than will be used in one

11
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12 IOWA COURSE OF STUDY

semester, but it aims to present the chief questions for which consideration
is desired. The teacher may extend the treatment of some topic and reduce
that of others according to the facilities available. TIllustrative materials of
immediate interest to the pupil and community should be used freely. Local
industries should be visited and studied for the purpose of applying eco-
nomie principles. Newspapers, trade journals, and reports of federal and state
commissions should be read for illustrations. While an effort has been made
to present the fundamental principles of economie theory, their application
to economic situations of to-day has been emphasized throughout.

Methods of study—Economics does not lend itself to laboratory technique.
Its presentation is made difficult because of the impossibility of permitting
the pupil to manipulate tangible objects. It is much concerned with prin-
ciples and tendencies. These being the chief characteristics, it follows that
the teacher must make the fullest use of illustrations and take advantage of
every opportunity to apply the principles involved. Bank statements, cor-
poration reports, insurance policies, tax receipts, market reports, labor sta-
tistics, and other similar data can be made the basis for special reports and
valuable class discussion. Many difficult points can be clarified by the use
of diagrams, charts, and tables. Other examples should be drawn from the
pupils’ own experience. The pupils’ interest can be maintained by constantly
stressing the immediate application of economic principles.

Dr. M. R. Thompson, Chairman, Towa State Teachers College, Cedar Falls, Towa
C. C. Dunsmoor, West High School, Waterloo, Towa

Mark J. Flanders, East High School, Waterloo, Iowa

Supt. Joseph Flynn, Dubuque County Schools, Dubuque, Iowa

Supt. Floyd Haworth, Glenwood Public Schools, Glenwood, Towa

John McMillan, Mason City High School, Mason City, Towa

Dr. H. J. O’Neill, Towa State Teachers College, Cedar Falls, Towa

Dr. J. E. Partington, State University of Iowa, Iowa City, Iowa




I. OUR ECONOMIC BACKGROUND

A. Introductory statement

B. Characteristics of our economic system

C. Economic development of society
D. Economic development of the United States
E. Our natural resources and population

Unit Objective

To introduce the pupil "to
the study of economics and de-
velop an economie background
which will act as a basis for
further study

Specific Objectives

A. Introductory statement

1.

2.

To explain the nature
of economics

To stress the extent of
cooperation and interde-
pendence in the process
of producing goods for
the satisfaction of
man’s wants

B. Characteristics of our
economic system

1,

To show that each pro-

ducer is a member of a
huge, inter-related eco-
nomic system

. To show that this system

is controlled by certain
economic foreces which
the individual eannot
escape

. To show that the system

is essentially one of pri-
vate initiative and com-
petition

. To describe certain as-

pects of the economic
environment which have
their basis in law or
custom

‘Teacher Procedures

A. Introductory statement

1.

Define economics and point out the four
customary divisions of the field

. Show the relation of economics to the

other social sciences

. Show why economies is primarily in-

terested in man’s relation to others

. Show by example that new economic

problems are continually arising

B. Characteristics of our economic system

1.

Cite illustrations to show that we are in-
fluenced by economic forces constantly

. Show that these constant contacts impel

people to form ideas about our eco-
nomic system many of which are un-
sound #

. Explain carefully what is involved in

the expression, ‘‘a competitive system’’

. Discuss the nature, origin, and signifi-

cance of the rights of private property
and of inheritance

. Show the importance of contracts, co-

operation, freedom and public educa-
tion in our system of private enter-
prise

. Show the part played by the govern-

ment in enforcing contracts, protecting
property, and in the regulation and
encouragement of business enterprises

14

ECONOMICS

Pupil Activities

A. Introductory statement

. List topics covered in economics

. Name ten commodities of strictly local

production

. Name ten commodities illustrating eco-

nomic interdependence
a. Among states
b. Among nations

B. Characteristics of our economic system

. Make a list of the characteristics of our

present economic system

. Discuss the following characteristics:

private enterprise, pecuniary system,
exchange economy, open markets, divi-
sion of labor

. List instances where mistaken ideas

about economics have been costly to
the individual; where they have been
costly to our country

. Point out economie considerations that

a young person should take into account
in choosing an occupation

. Most new inventions can be of little

general benefit until they become com-
mercially feasible. Show how this
illustrates the importance of economic
forces

15

Evidences of Mastery

A. Introductory statement

1.

Explain why we study
economics

. Show that as our eco-

nomic system has in-
creased in complexity
man has become more
dependent

. Show how our cconomic

society is constantly
changing and becoming
more complex

. List ten economic and

ten non-economic activi-
ties

B. Characteristics of our

economic system
s

Show how our economic
system provides enough
hats, autos, and cos-
metics to meet the de-
mand

. State the advantages

and disadvantages of
a system in which the
government tells each
person what and how
much to produce

. Show how the operation

of economic forces has
almost driven the horse
from the city streets,
caused the erection of
skyscrapers, forced
orange growers to co-
operate, made banks
close their doors,
brought the railroads
under government regu-
lation and incited wars
and threats of wars

\ !
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Specific Objectives

C. Economic development of
society

1. To describe the prinei-

pal industrial stages
through which man has
progressed

. To emphasize the sig-

nificance of the Indus-
trial Revolution

D. Economic development of
the United States

1. To picture economic life

in the early history of
this nation

. To trace the important

steps in the economic
development of  the
United States

. To analyze some of the

chief problems which
have accompanied our
economic growth

E. Our natural resources and
population

1. To show how our

natural resources have
influenced the nation’s
economic development

. To explain how our

standards of living have
been affected by our
natural resources

. To describe the principal

factors determining
population growth in
the United States

. To trace the effects of

population growth upon
our economic life

Teacher Procedures

C. Economic development of society

1.

Characterize the following economic
stages

a. Direct appropriation

b. Pastoral

c. Agricultural

d. Handicraft

e. Industrial

Show how each stage led to the mext
and resulted in greatly increasing
man’s control over nature

. Explain the nature and importance of

the Industrial Revolution

. Show the origin of the conflict between

capital and labor

D. Economic development of the United

States
1.
2.
3.

Discuss sectionalism
Discuss economic aspects of slavery

Point out economic problems that have
arisen out of immigration

. Show how large amounts of publie land

strengthened our federal government
and hastened economic development

E. Our natural resources and population

1.

Point out the abundance of our natural
resources and their relation to our
wealth and high standards of living

. Stress the importance of developing re-

sources by contrasting United States
and China

. Explain the Malthusian doctrine and

the revival of interest in it

. Cite figures of our population growth

and show that it is increasing about
5,000 per day in spite of a declining
birth rate

. Outline the main provisions of the im-

migration act now in force

ECONOMICS

Pupil Activities

C. Economic development of society

1.

List characteristics of man and his in-
stitutions in each economic stage

. Describe the gild, domestic, and mer-

cantile systems

. Name inventions leading to the In-

dustrial Revolution

. Describe chief features of the Industrial

Revolution and its economie, social, and
political effects

. Show that ‘‘an industrial revolution’’

is still in progress

D. Economic development of the United

States
1.

Show how the colonies encouraged eco-
nomie development

. Show the relation of westward expan-

sion to sectionalism

. Show the influence of free land upon

our economic development

. List the economic aspects of slavery

and of immigration

. Study political party platforms and note

the prevalence of economic questions

17

Evidences of Mastery

C. Economic development of
society

1. Describe the outstand-
ing characteristics of
the five economic stages
and show how each led
to the next

2. Name the most import-
ant stage and justify
your selection

3. Give examples of peoples
in each of these stages
to-day

4. Discuss effect of each
upon man’s standard of
living

D. Economic development of
the United States

1. Contrast characteristics
of our present economic
system with those of
‘Washington’s day

2. Summarize the economic
significance of the west-
ward movement

3. Name five important
economic problems that
have been peculiar to
the United States

4. Suggest some economic
problems which have re-
sulted from the World
War
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Notes by Teacher
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Pupil Activities
E. Our natural resources and population

1. Contrast natural resources of the United
States with those of European countries

Lo

. Give statistics showing rapid growth of
our population and give reasons
3. List national problems which you feel
are an outgrowth of our increase in
population
4. List reasons for restricting immigration
today '
. Show proportion of our population gain-
fully employed

[

6. List reasons for the conservation of our
national resources

Notes by Teacher

Evidences of Mastery

E. Our natural resources and
population

1. Show various ways in
which our large natural
resources have influene-
ed our economic life

2. Explain how the num-
ber, intelligence and
energy of a people in-
fluence the utilization
of its resources

3. Point out significant
population changes in
the United States

4. Describe some organized
efforts now being made
to conserve our natural
resources



II. CONSUMPTION

A. Fundamental nature of consumption
B. Wealth, wants, and utilities
C. Motives for economic activity

D. Laws of consumption

E. Special aspects of consumption

Unit Objective

To study the nature of con-
sumption and its relation to
economic activity and to the
welfare of individuals and so-
ciety

Specific Objectives

A. Fundamental nature of
consumption

1. To show the place of
consumption in our eco-
nomie system

2. To indicate the destruc-
tive nature of consump-
tion

3. To mnote the different
kinds of consumption

B. Wealth, wants, and utili-
ties
1. To understand the real
nature of wealth

2. To show that human
wants are unlimited, and
that this situation is
favorable to social prog-
ress

3. To explain the meaning
and kinds of utilities

Teacher Procedures

A. Fundamental nature of consumption

1.

5.

Discuss consumption in a primitive
community

. Show effect upon man where nature

supplies most of man’s needs

. Diseuss the consumption of a house,

coal, lumber, a saw, a suit of clothes,
ete., showing that destruction of utili-
ties accompanies ‘‘final’’ consumption

. Show how consumption may also be a

productive process

Show how effects of the elements, in
time, constitute ¢¢‘consumption’’

B. Wealth, wants, and utilities

1%

Give a definition and a classification of
wealth

. Discuss: free and economic goods, con-

sumers’ and producers’ goods

. Define utility and illustrate time, place,

and form utilities

. List the wants of an individual, show-

ing the essential and non-essential; their
variety; and the impossibility of satis-
fying all of them

. Show how wants change from day to

day and how gratification of one of
them often produces others

20 . i)
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Pupil Activities

A. Fundamental nature of consumption

1

2.

3.

4.

5.

Mention various articles produced or
consumed in a primitive community

Try to think of goods produced for
any purpose other than consumption

List various goods showing the time re-
quired for their consumption

List examples of
a. final consumption
b. productive consumption

Give reasons for large consumption per
capita in the United States

B. Wealth, wants, and utilities

il

W

Make a list of ten articles and show
how each is capable of satisfying want

. Compare per capita wealth and stan-

dards of living of different nations and
note the relationship

. Compare the probable consumption of

two men having the same salary income,
one living in Chicago and the other in
your town

. Consider the possible value in having

wants which cannot be satisfied now

. List five great inventions and tell how

they facilitate the satisfaction of hu-
man wants

. List the chief ways in which utility can

be added to goods

. Note utilities added to cotton from the

time it is picked until it is consumed in
use as a dress

C. Motives for economic activity

112

2.

Try to analyze the motives behind the
economic activity of men in your com-
munity

Make a list of: ten necessities for your-
self; ten comforts; ten luxuries

21

Evidences of Mastery

A. Fundamental mnature of
consumption

il

Was man first a con-
sumer or producer?

. Are all persons pro-

ducers? Consumers?

. Production and con-

sumption are  often
called twins—discuss the
relation

. Illustrate difference be-

tween final and produe-
tive consumption

. Discuss the growing im-

portance of the con-
sumption of leisure, and
illustrate

B. Wealth, wants, and utili-

ties

. List the chief classes in

the United States

. Show that men having

equal wealth may cnjoy
very different degrees
of satisfaction

. Can the total sum of

human wants ever be
satisfied?

. Would society be better

if people did mot have
so many wants?

. Define and give chief

classes
goods

of producers’

Name three kinds of
utility and give ex-
amples of each

Discuss the effects of
advertising upon wants
and their satisfaction

\ |
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Specific Objectives

C. Motives for economic ac-

tivity
1. To show that the fun-

damental motive back
of mearly all economic
activity is the desire to
consume

. To show the various
ways in which this main
motive manifests itself

D. Laws of consumption
1. To show that, while hu-

man wants as a whole
cannot be satisfied, a
condition of satiety
can be reached with re-
speet to single wants,
thus emphasizing the
law of  diminishing
utility

2. To study and illustrate

the law of marginal
utility

E. Special aspects of con-

sumption

1. To study harmful forms

of consumption

2. To show how conserva-

tion and thrift are re-
lated to consumption,
and to show how substi-
tution may aid in the
practices of thrift

3. To study statistics on

consumption - and’ sug-
gestions on the making
of budgets

Teacher Procedures

C. Motives for economic activity

1.

2.

Emphasize the desire to consume ma-

terial goods or services as the basic

motive for practically all economic ac-

tivity

Discuss other motives

a. Desire for preservation of life—a
goal scarcely attained by many people

b. Desire for comforts—a tremendous
foree in America

c. Desire for luxury and ostentation—its
good and bad effects

d. Desire for power—benefits and evil
aspects

D. Laws of consumption

1.

Illustrate the law of diminishing utility
in daily life

. Show how variety of goods affects total

consumption

. Illustrate marginal utility, and show

how it is involved whenever we buy
goods

. Illustrate consumer’s surplus, and show

how exchanges may benefit both buyer
and seller

. Discuss effect of rising and falling

prices upon consumption

E. Special aspects of consumption

1. Discuss examples of harmful consump-

tion furnished by pupils. Do not
limit discussion to alcohol and tobacco,
but include intemperance in eating, un-
balanced diet, late hours, too many
shows, ete.

. Bring out relation between consumption

(harmful and otherwise) and industrial
efficiency

. Emphasize the importance of living

within one’s income

ECONOMICS

Pupil Activities

. Make similar lists for: ome living in

poverty; a millionaire

. Name motives which are becoming more

powerful in the United States to-day

. Give a reasonable answer to the follow-

ing question: Should we buy in the
cheapest markets or from home pro-
ducers?

D. Laws of consumption
1. Illustrate the law of diminishing utility

and the law of marginal utility by
recent purchases

. List ten goods, first, in the order of

their total utility, and then in the order
of their marginal utility, explaining why
the order is not the same

. List the things you would buy if you had

$100 to spend

. If you had $200 state whether you

would simply double the quantity of
cach item in your first list. Give the
law that comes into play here

23

Evidences of Mastery

8.

Why are consumers less
organized than  pro-
ducers?

C. Motives for economic
activity

1.

Give the main motive
behind the economic
activity of man

. Why do we mnot ordin-

arily think of ¢‘preser-
vation of life’’ as a
motive for economic ac-
tivity as much as the
acquisition of more com-
forts and luxuries?

. Name three things gen-

erally considered ne-
cessities today, which in
times past were econ-
sidered comforts, and in
still earlier times Jux-
uries

. Is the desire for luxury

beneficial ?

. Are we in greater need

of more leisure or more
goods?

. Do we produce to con-

sume or to sell? Ex-
plain

D. Laws of consumption

1.

Define diminishing utili-
ty, marginal utility, and
consumer’s surplus

. Give an example of a

good having a small
marginal utility but a
large total utility

. Under what conditions

will a purchaser of goods
enjoy a large consumer’s
surplus?

\ |
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Teacher Procedures

4, Tllustrate budgets for family expendi-

tures and study these in the light of
Engel’s law

. Discuss minimum income needed for

reasonable standard of living for a man
with wife and three children

. Discuss buying on the installment plan

. Show whether it is possible for a people

to exercise too much thrift; for an in-
individual

ECONOMICS 25

Pupil Activities

E. Special aépects of consumption
1. Give opinions of railroad officials,

manufactures, doctors, and supervisors
of athleties as to forms of harmful con-
sumption. Give examples of ‘‘unwise
consumption’’

. Discuss ‘‘personal liberty’’ in the light

of our present social and industrial or-
ganization. To what extent should con-
sumption be controlled?

. Define thrift and mention ways of sav-

ing that are available for high school
pupils

. Estimates of our total national con-

sumption, according to Hoyt (see ref-
erence), are distributed as follows:
food, twenty-seven per cent; clothing,
thirteen ; shelter, twelve; fuel and light,
four; sundries, forty; furniture and
furnishings, two; tobacco, candy, soft
drinks, and gum, five; education and
reading, one; health, two; automobile,
five; theatres, ball games, club dues, ete.
three; cosmetics, writing materials,
street car fares, contributions, ete. four;
savings and insurance, twelve; taxes,
ten. Compare the above budget with
others

Evidences of Mastery

4. Show that both buyer
and seller may enjoy a
““surplus’’ in a given
transaction

5. Would a five-day week
tend to increase the
volume of consumption?

E. Special aspects of con-
sumption
1. Give examples of harm-
ful consumption

2. How is consumption re-
lated to industrial ef-
ficiency ?

3. Point out the fallacy:
¢‘The spendthrift bene-
fits society by keeping
money in circulation,
making a market for
more goods, and thus
promoting employment’’

4. Distinguish between
thrift and parsimony

5. How does thrift aid
society as well as the
individual ?

6. How may substitution
encourage thrift?

7. Show the value of a
budget to an individual
or family

8. As the income of the
family increases what
changes would you ex-

* peet in the percentage
spent for food, clothing,
ete.?
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Pupil Activities Evidences of Mastery

A. Meaning of production

1. Show that the purpose
of production is the
creation of utilities

III. PRODUCTION . g | A. Meaning of production

‘ 1. Show that the physician and teacher

. Meaning of production
are producers

. Factors of production: land

. Factors of production: ecapital | 2. Make a list of productive activities

HEHGQGaWpk

ferent uses of the term
capital and its meaning
as a factor of produc-
tion

2.

26

. Factors of production: labor
. Factors of production: management
. Organization and control of production

further production

Show that capital is accumulated only
when more is produced than is consumed

B. Factors of production: land

i

Suggest the most important natural re-

. Cite recent instances of industries in-

creasing their output with fewer labor-
ers employed

. Discuss the increasing

volume and significance
of personal services

. Show that land, labor,

sources included in land .
: o capital, and manage-
Uhit, Objenttng : Teacher Procedures 2. Give examples of the way land is ecco- N - "
To show the nature, impor- ; : y o ment are necessary for
tance, and extent of pr:)duction B R KT ra gl g i s e el all production
) . . . ey
and the part contributed by 1. Distinguish between goods and utilities 3. Discuss the productiveness of various .
h factor of producti store sites B. Factors of production:
each factor of production 2. Show that production means the crea-
Hosoils ob ikt tx'on‘ of utilities in things and the fur- 4. Tllustrate the law of diminishing re- 14 Dofinoulandban dmlistaits
A. Meaning of production nishing of personal services turns 2t
1. To show tl i ; : :
ﬂO StOW e érlnea%nng of 3. Cl.assufy the various trades and indus- C. Factors of production: capital . Show that the law of
he term production tries with respect to the utilities added ’ y diminishing returns is a
2. To show that producers 1. Describe the process of capital accumu- i Sast gk
render personal services 4. Name four productive factors present : lation g;nl mg acO(;r n;turai
as well as create utili- in every enterprise . : : PR o
g | fortal 3 2. Show the growing use of savings in en- Tesources
3 ’I:es mk ma; e“il ER008 5. Show that we produce commodities for dowing schools and hospitals
. in(;n;;x teh: :\iio:; I{:‘:Es a market in order to secure & profit 3. Illustrate fixed, circulating, free and e s
% ) )
of BHUEE e,  form, T A 1. Show that creation and
. glace}z1 Tl B. Factors of production: land 4. Show how the individual and society maintenance of capital
. 10 show that production : both benefit from the exercise of thrift s ; .
is dependent upon four 1. Show that term la.nd includes all natural involve saving as well
A resources, even climate ' ! as production
factors: land, labor, D. Factors of production: labor } : y
capital, and management 2. Distinguish between land and capital 1. Give examples of division of labor in : PISCHSS the increasing
. it importance of the use of
B. Factors of production: 3. Show that land may furnish standing s G fae e capital in production
land room, natural forces that go with land 2. Show how the development of trans- .
: g 4 P Give examples of how
1. To make clear what is elements needed by plant life, and portation facilitated the division of i A iyl L
included under the term natural products below its surface labor e
Tand ) J . machinery has made
2. To understand the law 4. Explain the law of diminishing returns 3. List articles of daily use in your com- possible a larger per
of diminishing returns by means of a diagram. k munity which could not be obtained capita production
and its application to’ ‘ without territorial division of labor
land 4. Account for the disappearance of the D. Factors of production:
: C. Factors of production: capital | village blacksmith labor i
C_' Factors of production: 1. Show that capital consists chiefly of 5. Di i A0 O febinen e Smmi- 1. Show that a nation’s
o : : physical goods such as: tools, machines, i 15:}135 a ¢ ditionsg productive power de-
1. To point out the dif- buildings, railroads, ships, ete. used in il e | pends upon the attitude

and the intelligence of
labor as well as upon
numbers

\ |
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Specific Objectives
2. To explain the origin of

Teacher Procedures

Pupil Activities Evidences of Mastery

3. Discuss the depreciation of capital

capital and the motives
for accumulation of
capital

. To distinguish between

fixed and circulating
capital; free and spe-
cialized capital

D. Factors of production:

4.

Comment on the accumulation of capital
in America and its effect in increasing
production per capita

D. Factors of production: labor

E. Factors of production: management 2. Explain how the division

1. Name several captains of industry and

discuss the importance of their services

. Show how China might profit by having

1,000 of our best organizers

. Point out the waste of social resources

involved in unwise enterprises and the

of labor increases pro-
duction

. Show how widening mar-

kets make for greater
division of labor

. Show that all productive

labor is honorable

(ki 1% ijphasize these distinctive characteris- responsibilities of entrepreneurs ;
O oW A abon - B ties of labor: inseparability from per- R DA T W S 5. Shtfw' ﬂ.mt e.xtenswe
I e e sons, perishability, immobility 2 y . . training is required for
produce as much per acre as European many grades of labor
or body undergone with 2. Show relation of the number and make- farmers.

the object of creating
values

up of population to the supply of labor

F. Organization and control of production

. Show the approximate

number of gainfully

R D T R T S 3. Show that increase in population de- ) ] employed in our chief
point i pends upon natural increase and immi- 1. Explain what is meant by the factory industries

determining the quantity Sabioh system
and efficiency of a na- 8 E. Factors of production:
tion’s labor supply 4. Explain Malthusian theory of popula- 2. List wastes of competition in retailing  management

. To understand the mean- tion and the necessity of restricting the l resulting from duplicated efforts in de- 1. Name the risk takers in
ing of division of labor supply of labor ( livery, advertising, rents, lighting, ete. 4ho EUnitedtStateatatesl
and the factors Whif’h 5, Giveseconomie neasons for.ithe: restric- , 3. List the advantages and disadvantages corporation; in  four
have contributed to its tion of immigration w of each of the three principal forms of local industries
development b iy ‘ business organization 2. Name the qualities

i . Show that the purpose of division
E. Factors of production: e increa}ze IIJ)roduction alfdoshooyi 4. Distinguish between common stocks, needed to be a sucecess-
management : ful entreprencur
4 . how it does so preferred stocks, and bonds

1. To describe the functlo.n I A g 3. Is it right that the en-
of the entrepreneur in 7. List the kinds of division of labor and 5, Discuss the relation of division of labor trepreneur should receive
combining labor with describe their social consequences to large scale production wlghes Lws, gow! i
land and capital in all SRAL | : ditions favoring 1 1 others?
production 8. Show that division of labor is depen- 6. Point out conditions favoring large scale

. To explain the law of

decreasing returns as
applied to all the fac-
tors of production

3. To show the importance

dent upon transportation and exchange

E. Factors of production: management

production

F. Organization and control
of production

1. Show that the present

factory system is young
as compared with agri-

e, ke o Bdlomuit e S
present day production of’ pradnciios: . thad g o ; development was made
e St Con SAn g HACLY [ DIODER, PLOPOT: ! possible by the advent
F. The organization and con- tion | of power machinery
1 i . 1
- :f Tp;()dz:t;on icture of the 2. Describe the part played by the entre- 2. Show that our economic
8 8 i% . preneur in various local industries system is dominated by
background of the titi Mthough
present factory system, 3. Show how.the laborer and the entre- compet tion -

visualizing the steps in
its development

preneur are usually the same person in
agriculture and many small enterprises

monopoly conditions pre-
vail in some important
fields of industry

\ |
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Specific Objectives

2. To evalutate the prin-
cipal types of business
organization: single
enterpriser, partnership,
and corporation

3. To consider the effects
of competition, monop-
oly and government
control in the field of
production

References

Davenport, Economics of Enter-
prise, Chap. 22, Macmillan
Ely, Outlines of Economics, 4th
edition, Chap. 8, Macmillan
Ely and Wicker, Elementary
Principles of  Economics,
Chap. 14-20, Macmillan

Fairchild, Essentials of Eco-
nomics, Chap. 6-13, Macmil-
lan

Riley, Economics for Secondary
Schools, Chap. 4, Houghton
Miftlin

Splawn and Bizzel, Introduction
to the Study of Economics,
Chap. 3-6, Ginn

Thompson, Elementary Eco-
nomics, revised, Chap. 7-14,
Sanborn

Williamson,  Introduction to
Economics, Chap. 9, Heath

Survey of Current Business, U.
S. Department of Commerce,
Washington, D. C.

Electrical World, New York

Commerce Yearbook, U. S. De-
partment of Commerce,
‘Washington, D. C.

Manufacturing Industries, New
York

Teacher Procedures

I'. Organization and control of production

i

[

(%3]

Show that the single enterpriser is the
most common form of business organi-
zation, but that about 809% of the value
of our manufactures is produced by
corporations

. Discuss the advantages and disadvan-

tages of the partnership and the corpor-
ation as forms of business organization

. Show for which type of enterprise each

of the forms of business organization
is best suited

. Discuss the advantages of la~ge scale

production

. Describe the financial structure of well-

know corporations

ECONOMICS

Notes by Teacher
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Evidences of Mastery

3. Distinguish between
large scale production
and monopoly

4. Show why we have large
scale production in the
automobile and meat
packing industries, but
small scale production
in agriculture

5. Show that increased
production per capital
is dependent upon en-
larging the supply. of
capital and raising the
skill of management
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Pupil Activities Evidences of Mastery
A. Significance in an ex-

change economy

A. Significance in an exchange economy

1. Draw up a list of articles presumably
owned by primitive man; by an early

IV. VALUE AND PRICE
1. Explain how each of

A. Significance in an exchange economy

B. Competitive price determination: market price

C. Competitive price determination: long term price

D. Price determination under monopoly

Unit Objective

To teach the importance of
the price factor in our economic
system and the process through
which price is determined under
competitive  conditions, and
likewise under monopoly con-
ditions

Specific Objectives

A. Significance in an ex-
change economy
1. To show that we live
under an  exchange
economy and to contrast
this with a society of
self-sufficient members
2. To indicate the para-
mount importance of
price under an exchange
economy
3. To make clear the
meaning of value and
the meaning of price
as the terms are used
by economists
4. To indicate, in a general
way, what is involved in

Teacher Procedures

A. Significance in an exchange economy
1. Contrast our exchange economy with

primitive man’s method of obtaining
a living with that of the early settlers
in this country, and note the part played
by price in each instance

. Explain that it is not the total amount

of one’s output which determines how
many goods and services he can have
to enjoy; rather it is the ratio between
two sets of prices—the prices of the
goods (or services) he has to offer and
the prices of the things he desires to
buy. Interpret price broadly to include
wages, interest, rent

. Show that value is a market phenom-

enon and means power in exchange.
Value expressed in terms of money is
price

. Emphasize these two aspects of compe-

tition: individual freedom in economic
activity, and the profit motive

. Show that the competitive process of

price determination is modified by cus-
tom, law, monopoly, as well as by non-
economic motives

settler in Iowa; by a modern family.
Show the part played by price in secur-
ing each of these groups of articles

. Show that changes in the prices of ag-

ricultural products may cause radical
changes in the size of a farmer’s in-
come, even though he may continue to
produce about the same volume of erops
from year to year

. Suggest articles at home which are high-

ly ‘‘valued’’ by the members of the
family, but whose power in exchange is
practically nil

. Discuss this proposition: The desire for

gain is the most powerful and the most
widely felt of all human motives

. 'What forces, in addition to competition,

tend to influence the price of each of
the following things, postage stamp,
wheat, steel, leather, milk, firemen ’s
wages, doctor’s fee, tax, Ford automo-
bile, new textbook, theatre tickets, pack-
age of gum, railroad rates, bricklayer’s
wages, coca cola, daily paper, piano
lessons, subscription to church, pencil,
Florsheim’s shoes

. Indicate items in the above list in which

competition seems to operate most
powerfully. Explain

the following men might
find his income increased
without any change in
the character ~or the
amount of the goods or
serviees he is producing:
banker, lawyer, house
owner, cotton farmer,
miner, merchant, and
contractor

. Assuming that a per-

son’s income remained
the same, show never-
theless how in the course
of time certain economic
changes might prevent
him from living as com-
fortably as before

. Discuss the meaning of

this sign in a store
window: Value, $100;
price, $75

. Prove that there is (or

is not) competition be-
tween automobile jpanu-
factures and steamship
lines; moving picture
producers and candy
manufactures; dentists
and  summer  resort
owners; butchers and
bakers

B. Competitive price deter-

=~Ts
-

the notion of a com-

petitive system B. Competitive price determination: market mination: market priee

RRR ¥ 2 a 1 1. Show the relation be-
1. Let each pupil draw up either a demand Edan otha  Brinciplo)at
schedule for a buyer or a supply sched- merginal utility and the

ule for a seller, of some raw material. o gietdnal o« Jemaad

B. Competitive price deter- B. Competitive price determination: market
mination: market price price
1. To show the nature of 1. Discuss the characteristic procedure at

individual demand and
supply schedules, and of
market demand and
supply schedules

an auction sale, pointing out that it re-
sembles a true competitive market, aside
from the fact that in the latter there
are many sellers as well as many buyers

32

Combine these during the recitation
and graph the results, thus determining
an approximate market price at the
moment

schedule

. Consider these two state-

ments
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Specific Objectives

2. To explain the process
by which market (mo-
mentarily) price is de-
termined

. To explain why current
retail prices seem to
contradict so  many
¢¢economic truths’’

. To explain the expres-
sion, elasticity of de-
mand, and to picture
clearly the circumstances
which help to determine
the degree of elasticity
in any given cuse

Teacher Procedures

. Draw up a series of individual demand

schedules for buyers and a series of in-
dividual supply schedules for sellers,
dealing in wheat. Combine the indi-
vidual schedules to form market sched-
ules. Graph these and show that, at the
moment, there is only one price which
equalizes demand and supply

. Show that market conditions are con-

stantly changing, resulting in fluctuat-
ing prices

. Show that the process by which retail

prices are determined is affected by
many non-economic factors which des-
troy its value as an example of the
action of fundamental economic forces

. Explain that elasticity of demand has

to do with the responsiveness of buyers
to price changes

. Point out that elasticity is a matter of

degree only, there being no commodity
for which the demand is wholly elastic
or wholly inelastic

ECONOMICS

Pupil Activities

. Draw up a list of new developments

which might bring about an increase in
‘‘demand’’; likewise a list that might
cause an increase (or decrease) in ‘‘sup-
ply?’. Recast individual demand sched-
ules on the new basis and note the effect
on market price

. Show which is correct: to speak about

wheat markets or the wheat market;
ice markets or the ice market. Explain

. It is assumed by some people that mer-

chants are able to fix the prices of the
goods which they sell. If this ha true,
show why merchants do not charge high
prices, make large profits, retire from
business early, and go to California to
live

. Make a list of ten articles for which

the demand is relatively inelastic; and
a list of ten articles for which the de-
mand is relatively elastic. Give rea-
sons for the classification of each

35

Evidences of Mastery

a. The greater the de-
mand the higher the
price

b. The higher the price
the less the demand

. Discuss the medieval

belief that in every ex-
change of goods one of
the parties involved
lost what the other
gained

. Discuss the advantages

of being the manu-
facturer of a product
for which the demand
is relatively inelastic,
bearing in mind the
character of the demand
for most grains

C. Competitive price deter-
mination: long term price

1. Harmonize these state-

ments
a. Price is a matter of

C. Competitive price determination: long it :
supply and deman

term price C. Competitive price determination: long
Y 1. Long run price may be explained by the term price b. An a.rticl(? is ‘woth
use of a graph in which the two curves 1. During the Middle Ages each commodity what it will bring in
the market

C. Competitive price deter-
mination: long term price

1. To explain the term,
long run normal price,
and the relation there-
to of cost of production

2. To show the process by
which long run normal
price is determined

represent rate of production (supply)
and rate of consumption (demand) Tes-
pectively, the point where the lines cross
indicating the price which will make the
two rates equal. Point out that this
is the price about which market price
constantly hovers and towards which it
constantly tends (bearing in mind the
fact that long run price itself is slso
changing with alternations in produc-
tion and consumption). Interpret the
supply curve as a cost of production
curve also

. Stress the principle that cost of pro-

duction affects price only through sup-
Ply

was presumed to have a ‘‘just price’’.
Find out just what the people of those
days meant by a just price, and how it
was determined. Can you find any evi-
dence of the existence of a similar be-
lief to-day?

. Explain carefully what it is that pre-

vents the selling price of an article from
remaining below its cost of production
for any considerable period of time;
from remaining above its cost of pro-
duction

. Explain why Towa farmers do not raise

150 bushels of corn per acre. Such
yields are frequently obtained in con-
tests

c. Price is determined
by cost of production

. Show that price fixing

under a competitive
system can be effective
only when control is ex-
tended over production

. Suppose it were known

that corn was selling
below its cost of pro-
duction. Map out a
national program to
remedy this situation.
Map out a program for
the individual farmer

\ I
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Specific Objectives
D. Price determination un-
der monopoly

1. To explain the meaning
of monopoly price

o

. To deseribe the method
followed by the monop-
olist in fixing his price

3. To point out the limit-

ing factors which serve

to restrict the monopo-
list

References
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4th edition, Chap, 10-11; pp.
190-200, Macmillan
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nomics, Chap. 15-20, Ameri-
can Book Co.

Fairchild, Furniss, and Buck,
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1, Chap. 11-18, Macmillan

Johnson, Introduction to Eco-
nomics, pp. 36-102, Heath
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ics, pp. 34-39; 54-66; 141-152,
Sanborn

Williamson,  Introduction to
Economics, Chap. 14, Heath
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3.

Teacher Procedures

Point out that under a competitive sys-
tem price is the regulator of demand
and supply as well as being determined
itself by the interplay of the forces of
demand and supply

D. Price determination under monopoly

1.

w

Show that a monopoly exists whenever
a producer can control a large emough
proportion of the output to virtually fix
the price. Such a price is a monopoly
price

. Point out that the monopolist is in-

terested in gaining the largest possible
net income over a long period of time
from the sale of his product

. Explain that as the monopolist raises

or lowers the price of his product there
are accompanying changes in volume of
sales and in unit costs of production,
and hence in net income

. Discuss the various circumstances, aside

from costs, which may induce the mono-
polist to accept something less than the
largest net income during a given period

ECONOMICS 37

Pupil Activities

4, Explain why the government does mot

fix the prices of all commodities as it
does those of postage stamps, railroad
fares, and the salary of the president
of the United States

. Answer the following and give your

reasons: If the price of corn is less than
it costs the farmer to produce it, should
he destroy part of his crop in an en-
deavor to force the price higher? Is it
¢‘ywicked’’ to dump potatoes in the ocean
for the same purpose?

D. Price determination under 1aonopoly

1. List local examples of ‘‘monopoly’’

that the pupils can suggest

. Assume that the members of the class

constitute a company holding control
of the manufacturing rights of a self-
winding wateh. Map out a procedure
for determining the ¢‘best’’ monopoly
price, or prices

. Investigate and determine whether the

following establishments meet with
competition in the community; rail-
roads; telephone company; post office;
electric light and power company

Evidences of Mastery

D. Price determination under
monopoly

1. Show that the monop-
olist in fixing his price
is influenced by each of
the following factors:
cost of production, gov-
ernment regulation, po-
tential competition, elas-
ticity of demand

2. Discuss the proposition
that monopoly price is
high price

3. If A has a monopoly of
fur coats and B has a
monopoly of coal, show
which is more likely to
charge an exorbitant
price. Why?



V. MONEY AND BANKING

A. Money: characteristics, functions, kinds
B. Money: bimetallism

C. Money: value

D. Banking: principles, institutions

Unit Objective

To teach the essential char-
acteristics of sound money and
the fundamental elements of a
stable banking system

Specific Objectives

A. Money:
functions, kinds

characteristics,

1. To indicate the various
commodities which have
served as money, and the
apparent reasons for
their use in each case

2. To describe the qualities
which an ideal money

commodity must possess; -

and to show that gold
has these characteristics
in a higher degree than
any other one commo-
dity

3. To teach the chief fune-
tions of money

4. To show the nature of
coinage and the neces-
sity for its comntrol by
the government

5. To draw a sharp dis-
tinetion between stan-
dard money and other
kinds of money

B. Money: bimetallism
1. To distinguish between
bimetallism and mono-
metallism

Teacher Procedures

A. Money: characteristics, functions, kinds

1. Show the difficulties involved in effect-
ing exchange by means of barter

2. Name numerous articles which have
been used as money, and discuss the
characteristics that a good money com-
modity must have

®

Draw a distinction between the use of
tobacco as money, and its appearance
merely as one commodity in a barter
transaction

4. Describe the important functions per-

formed by money

5. Indicate the purpose of coinage and the

reason why the right of coinage is re-
served to the federal government

6. Classify the different kinds of money

in circulation and display samples of
each kind

7. Show that standard money is different

from other kinds in that its value is
due to the value of the material of
which it is made; that it is the only
money which has free and unlimited
coinage; and that all other kinds of
money must be promptly convertible
into it

B. Money: bimetallism
1. Distinguish carefully between mono-

metallism and bimetallism

2. Indicate the difficulties involved in a

bimetallic system. Draw illustrations
from our own monetary history
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Pupil Activities

A. Money: characteristics, functions, kinds

1.

List various commodities that have
served as money

. Would diamonds serve well as a medium "

of exchange? Explain

. Give examples where you have used

money as a medium of exchange; as a
measure of value; as a basis of credit

. List disadvantages of barter exchange

. Explain why alloy is used in the coinage

of gold and silver

. State why the value of gold changes so

little during short periods of time

. Point out the advantages in the use of

representative money

. Suppose a bushel of shelled corn were

made the standard money unit: Would
gold lose its value? Why? What would
happen to the value of corn? Point out
the difficulties that might be involved.
Would Iowa farmers be poorer or
richer as a result?

. Explain why the federal government

does not pay its expenses by printing
an additional amount of paper money
rather than by collecting taxes from the
people

B. Money: bimetallism
1. Explain the circumstances under which

gold will be undervalued at the mint
under a bimetallic system

. Answer and explain: Did gold or silver

circulate in this country betwecen 1792
and 1834; following 18347

. Explain why the silver mine owners

were anxious to establish a bimetallic
system in this country during the seven-
ties and eighties

. Illustrate the operation of Gresham’s

law

39

Evidences of Mastery

A. Money:

characteristics,

functions, kinds

1.

7.

Point out the advant-
ages of money exchange
over barter exchange

. Explain why gold is

used so widely as a
standard money

. Name and illustrate the

chief functions perform-
ed by money

. Show that the exchange

of eggs for groceries is
not barter

. Show how it is possible

for the value of gold to
fluctuate while its price
remains stable

. Describe the security

which underlies each
kind of money in eir-
culation

Explain why the value
of ‘“greenbacks’’
changed so frequently
during the Civil War

. State why the govern-

ment does not allow each
person to coin his own
money in the same
fashion that he writes
his own checks

B. Money: bimetallism
1. Describe the probable

procedure of dealers in
precious metals under a
bimetallic system assum-
ing a mint ratio of 16
to 1, and a market ratio -
of 17 to 1
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Specific Objectives

2. To show the difficulties

involved in the main-
tenance of a bimetallic
system, including the

operation of Gresham’s -«

law

. To teach the significance

of the following dates
and terms in the mone-
tary history of the
United States: 1792,

. 1834, 1853, 1873; Revo-

lutionary Bills of credit,
‘“Greenbacks’’, Bland-
Allison Act, Sherman
Silver Purchase Act,
Gold Standard Act

C. Money: value

1.

To show that the value
of money is not constant
and to indicate the prin-
cipal factors determin-
ing its value

D. Banking: principles, in-
stitutions

1.

To show the probable
origin of banking in
the activities of the me-
dieval money lenders

. To distinguish among

the functions of savings
banks, investment banks,
and commercial banks

. To describe the estab-

lishment and to trace
the early growth of a
fictitious commercial
bank by means of a
series of simple bank
statements

. To define a bank check

and to explain its use

. To describe the salient

features of the national
banking system and the
nature of national bank
notes

Teacher Procedures

3. Show the connection between the strug-

gle for the restoration of bimetallism
in this country and the Bland-Allison
Act and the Sherman Silver Purchase
Act

. Explain why the operation of Gresham’s

law fails to drive our standard money
out of circulation, leaving only sub-
sidiary coins

C. Money: value

1.

By means of charts point out the sharp
rise in prices that has characterized
war periods, as well as the long run
trend of prices

. Explain the construction and use of

index numbers

. Distinguish between an advance in the

general price level and an increase in
the price of individual articles, and like-
wise between the probable causes

Show that an increase in the supply of
money tends to lower its value in the
same manner as an increase in the sup-
ply affects the value of any commodity

. Show that it is the purchasing power

of an income, as measured in terms of
goods customarily bought, that is im-
portant and not the number of dollars
received

D. Banking: principles, institutions
1.

Show how the services of the medieval
goldsmiths in providing a safe place for
keeping of money developed gradually
into the institution of banking

. Indicate the numerous services which

banks perform

. Show the differences in the peculiar

functions of commercial banks, savings
banks, and investment banks

ECONOMICS

Pupil Activities

C. Money: value

T

Show how one measures a rise or fall in
the general price level

. Explain how the value of money would

tend to be affected by the opening of
new gold mines; an increase in popula-
tion; an inerease in savings; a change
in the weight of the gold dollar; a
change in the weight of the silver
dollar; an increase in the rapidity of
the circulation of money; an increase in
the volume of trade; an increase in the
production of goods; increased use of
checks

. Show whether the British Empire enjoys

any peculiar advantages because it con-
tains the most productive gold mines

D. Banking: principles, institutions

1.

Explain why the government finds it
necessary to regulate banking so striet-
ly whereas most businesses, grocery
stores for example, are relatively free
of restrictions

. Point out the difference between bank

deposits and bank notes

. Explain the items in a bank statement

from a local bank and illustrate how
these would be changed by various ba:nk
transactions

. Tell what a private bank is. Are there

any in your community? Why are there
so few banks of this type?

. Examine a bank check to see how many

names appear on it. What relation
does each bear to the check?

. Explain why most people prefer to pay

by check rather than by cash except
when the amount involved is very small

. Explain what is shown by the fact that

in most communities many business men
and farmers are in debt to the local
banks. Does this indicate that these
persons are in poor circumstances?
What then?
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Evidences of Mastery
2. Explain the origin and

meaning of the expres-
sion, ‘‘the ecrime of
]737!

3. Explain why silver does

not drive out gold to-day

C. Money: value
1. Suppose the general

price level were to rise
markedly during the
next five years, would
this tend to stimulate
gold mining operations;
silver. mining opera-
tions? Explain

. Explain how each of the

following classes is af-

fected by a rising price

level: debtors, men on

salaries, merchants,

persons dependent on
income from invest-

ments, endowed insti-

tutions

. Describe the probable

effect on the general
price level were this
country to establish a
system of bimetallism

D. Banking: principles, in-
stitutions
1. Distinguish between

national banks, state
banks, and private
banks

Mr. Smith who carries
an account at the First
National Bank gives
his check for $50 to Mr.
Green, his grocer, who
has an account at the
City  State Bank.
Trace the course of
this check until it re-
turns eventually to Mr.
Smith
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Specific Objectives

6. To deseribe the frame-
work of the federal re-
serve system and its
principal functions

7. To describe the structure
of the federal farm loan
system and its services

References
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Book Co.

Fairchild, Furniss, and Buck,
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1, Chap. 20-24, Macmillan
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ing, 5th edition, Appleton

Moulton, Financial Organiza-

¢ tion, Chap, 1-6; 17-26, Uni-

' versity of Chicago Press

Phillips, Bank Credit, Parts T
and II, Macmillan
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nomics, Chap. 15-17, Sanborn
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184; 449-459, Heath
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eral Reserve Board, Washing-
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10.

11.

13.

14.

15.

Teacher Procedures

. Examine the bank statement and ex-

plain. the meaning of the chief items
appearing thereon

. Explain the nature of a transaction in

which deposits arise as a result of
placing additional cash in the bank;
and one in which deposits arise as a re-
sult of a loan. Also show the effect of
each of these transactions on the bank
statement

. Indicate the great economies involved

in the use of deposit currency

. Deseribe the function of a clearing

house

. Describe the circumstances occasioning

the establishment of the national bank-
ing system

. Explain why national bank notes are

secured, but inelastie

Show that the circulating medium must
be safe, uniform, convenient to use, and
elastic

Describe the principal features of the
organization, supervision, and owner-
ship of the federal reserve banks

. Explain the chief functions performed

by these institutions

Account for the elasticity of the federal
reserve notes

Describe the principal aspects of the
organization, supervision and owner-
ship of the federal farm loan banks

Explain the chief function of these
banks

10.

2115

12,

ECONOMICS

Pupil Activities

. Give reasons why banks fail in spite of

the strict governmental supervision

. Explain who suffers when a national

bank becomes insolvent, the depositors

or those who hold its notes

State precisely what a banker does when
he rediscounts commercial paper

Compare the written material and the
names appearing on a national bank
note with the same data on a federal
reserve note

State the purposes for which farmers
may borrow from the federal farm loan
system.
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Evidences of Mastery

3. Explain why a bank
wishes to loan money

4. Explain why a bank’s
capital is a liability

5. Try to harmonize these
two faets: Merchants
urge people to spend
their money, bankers
urge them to save it

6. Account for the fact
that deposits are so
much larger than the
amount of cash held by
any particular bank and
yet the bank remains
solvent

7. Explain why the federal
reserve banks are called
bankers’ banks

8. Explain how it is pos-
sible for the federal
farm loan banks to loan
money to farmers at
such low rates of in-
terest when compared
with rates formerly paid
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Pupil Activities Evidences of Mastery
A. Its meaning and significance A. Its meaning and signifi-
1. Discuss the meaning and importance of  cance
distribution 1. Point out the problems
VI. DISTRIBUTION . Bk
by involved in the process
2. Analyse the term, social income £ distributi
A. Tts meaning and significance ¢ 3T O Sisg@guion
B. Rent 3. Ill.ustrate marginal productivity as ap- 2. Show that our system
C. Wages plied to wages of distribution‘ is EfOlll.ld-
D. TInterest 4. Show. how the wages of a farm hand e‘fi °_nv the 'mSt"tUtm“
E. Profits am.i a clerk are influenced by the bar- of private property
gaining process 3. Point out the sources
Unit Objective Teacher Procedures of social income
To gain a knowledge and A. Tts meaning and significance B. Rent 4. Explain the marginal
appreciz.ttion of the‘principles 1. Show that distribution does not refer 1. Account for the variation in rents on productilvity theory of
underlying the division of the to the movement of goods selected farms in your community of distribution
social income among the factors
of production and among in- 2. Give examples of the process of dis- . Show that the price paid for the use of B. Rent
dividuals tribution improved farms or improved business 1. Define rent and distin-
sites includes the interest on capital q : ?
3. Discuss the basic assumptions underly- e i MY between‘ Ccono e
Specific Objectives ing the theory of marginal productivity 7. Discuss the relation of economic rent BT SR, X
i ignifi- to density of population 2. As oore land s
gt et signin 4. Tllustrate the operation of the law of v el b 4 . :
cance S TRS e . rought under cultiva-
diminishing productivity . Compare the prices charged for goods : p
tion the economic rent
1. To underst.and. the mean- D s I ol {rist and services by.those oceupying high GBI o A s ik
ing and significance of 5. ] Jekpeman bofween vepl and nomina rent sites with those occupying low rent Exolai i
distribution under a sys- income teh xplain
tem of private property ; Y 3. Explain why contract
5 .Illust'rate fhaiipart .play' ety b‘argam . Assuming an interest rate of 5% and a i GERran, Sh R St
2. To explain the term, ing in the determination of interest net rental of $6.00 per acre, determine s /s
ial i tes, wages, and prices : 2 economic rent
social income ZA08, WRECH, p the value of a farm of 160 acres
: 4. Shew that the value of
3. tl‘o show 'hOW ’.che'socml B. Rent a farm depends mainly
1ncom; 1st d:tenbut.ed 1. Show that the rent of land is affected C. Wages upon the amount of its
le prin- £ .
:;;; 4 :;g ma.orgina.l ppro- by both fertility and location 1. Account for the attitude of organized rent
ductivity 2. Explain what is meant by marginal land labor toward immigration 5. Explain why apartments
A : B L . rent for so much more
4, To show that the law of 3. Explain that rent a:nses as‘ §oon as the i Sh?w {hat 1 abor t_e nde.f9 ?Scefve BoWags in Chicago than in
diminishing productivity best grade of land is all utilized 301 rt(?spondmg to its contribution to pro- AT o
affects the return to each 4. Point out that ecomomic rent with re- s A .
. ; : 6. Explain the relation be-
factor of production spect to any piece of land exists only . Show how wages are influenced by col- toan | Shorbmte M ork
when its yield exceeds that of marginal lective bargaining SHAEHG TrlodaL oL agats
B. Rent land . ltural product
d sh ; . . Give examples where the demand for cultural products
1 tI‘O delﬁr‘le rent and show 5. Show that existence of economic rent the product of an industry increased o
its origin makes the payment of contract rent G e = ages
{ possible : 1. Show how increasing
2. To explain the process g o e ; .
; h o 0 . Give examples of variation in wages population tends to
by which rent is deter- 6. Show that urban rents vary primarily ]
s 3 ! and account for the differences affect the rate of wages
mined with location
44 |
|
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Specific Objectives

To distinguish between
contract rent and eco-
nomie rent

. To stress the importance

of location in determin-
ing urban rents

. To show that the market

value of land depends
primarily upon its rent

. To point out that rent
does not enter into the
price of commodities

. To show the relation be-
tween rent and social
progress

C. Wages

1.

To describe conditions
affecting the supply of
and the demand for
. labor

. To explain the process
by which wages are de-
termined

. To account for differ-
ences in wages

. To show how wages are
affected by the use of
tools and machinery

. To explain the advan-
tages and disadvantages
of various systems of
wage payments

. To distinguish bhetween
real wages and nominal
wages

7. To show the economy

D.

of high wages

Interest

1. To define interest and

show why it can be paid

7.

8.

y D

Teacher Procedures

Illustrate how the value of land is de-
termined by the capitalization of rent

Explain why economic rent does mot
enter into the price

Explain the effects of a growing pop-
ulation upon rents

C. Wages

a5

Show how ' the supply of labor depends
upon the make-up and character of the
population as well as upon its members

. Show that the demand for labor is a

demand for goods

. Show that Wagés are ‘determined by the

same forces which determine other
prices

. Explain the law of marginal produc-

tivity as applied to wages

. Explain the subsistence theory of wages

. Show why the introduction of machinery

tends to increase real wages

. Explain how real wages are calculated

. Show how the supply of labor in any

line of work is affected by: training
required, responsibility assumed, agree-
ableness, and chances of advancement

D. Interest

1.

[S&]

Review the analysis of ecapital (Unit
IV) and show that the porrower is
interested in goods, not money

. Show that capital accumulates only

when production exceeds consumption

. Show that the return to capital is de-

termined by what it adds or contributes
to production

. Show how the rate of interest is affect-

ed by changes in the demand and sup-
ply of capital

ECONOMICS

Pupil Activities

. Cite recent examples of increased out-

put per operator resulting from the in-
troduction of improved machinery

. Illustrate the different systems of wage

payments and give the advantages of
each

. Compare real and money wages of labor

in 1920 with real and money wages to-
day

. Show the relation between low stan-

dards of living and the efficiency of
labor

D. Interest

13

Present examples illustrating the pur-
poses for which commercial and indus-
trial loans are negotiated

. Show the relation between the interest

rate and the rate of saving

. Show that the present use of goods is

valued above the future use of the
same goods

. State what conditions might induce en-

trepreneurs to raise their bids for new
capital

. Trace the movement of interest rates

on government bonds since 1850 and
account for fluctuations

. Account for the difference in the rate

of interest on real estate loans and on
government bonds

. Explain why the interest rate is high

in a new country

. Account for the difference in the rate

of interest in periods of prosperity and
depression

. Show why the rate of interest tends. to

rise in a period of prosperity
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Evidences of Mastery

2.

10.

Show that wages tend
to equal the amount
which labor adds to
production

. Discuss possibilities of

increasing wages in the
United States

. Give reasons why a

physician receives more
pay for his services
than a common laborer;
why a woman receives
less than a man for the
same work

. Give examples showing

that the demand for
goods is a demand for
labor

. Account for the in-

crease in real wages ac-
companying the wider
use of machinery

. Select the two systems

of wage payments that
you consider the best,
and give reasons for
your choice

. Show under what con-

ditions mnominal wages
may increase while real
wages decrease

. Account for the differ-

ence in rates of wages
between Europe and the
United States

Show the relation be-
tween efficiency of labor
and high standards of
living

D. Interest
1.

Show that interest is
paid for the use of
capital, not money

|

\ |
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Specific Objectives

To explain why interest
must be paid

. To explamn the process

by which the rate of in-
terest is determined

. To show the factors af-

fecting the market rate
of interest

. To deseribe the econ-

ditions affecting the
demand for ecapital
during * different phases
of the business cycle

E. Profits

1.

To distinguish among
the various uses of the
term, profits

. To show that profits

differ fundamentally
from the other distrib-
utive shares

To describe the con-
ditions under which
profits arise

. To distinguish between

competitive and monop-
oly profits

. To show the profits

motive and its signifi-
cance

. To show the necessity

of regulating monopoly
profits

Teacher Procedures

5. Point out the factors affecting the de-

mand for and supply of capital

. Show that the rate of interest tends to

vary with the attractiveness of oppor-
tunities to use new capital

. Explain the difference between pure

interest rate and the market rate

. Illustrate how the demand for capital

varies in different phases of the busi-
ness cycle

E. Profits
1. Tllustrate the differert uses of the term,

profits

. Show that in any enterprise profits arise

only when the selling price exceeds the
cost of production -

3. Show that the cost of production in-

cludes a competitive wage for the en-
trepreneur

. Show that profits exist only because the

competitive system works imperfectly

. Cite examples to show that prospective

profits tend to vary directly with the
degree of risk involved

. Point out that profits constitute the

measure of success in the business world

. Show that monopoly profits depend up-

on control, whereas competitive profits
owe their existence to risk

ECONOMICS

Pupil Activities

E. Profits

1.

Determine the gross and the net profits:
cost of goods $50,000, hired help $3,000,
sales of goods $65,000, interest on loans
$1,000, rent $1,200. The entrepreneur
has a standing offer of a position with
a chain store at $3,000 a year

. Show by examples that all business in-

volves risk and that the return for suc-
cessful risk taking is net profit

. State why most efforts to regulate

profits are centered upon monopoly
rather than upon competitive profits

. Show why new industries seem to offer

opportunities for greater profit than
established industries

.- List new factors affecting the profits in

the grocery business to-day
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Evidences of Mastery

2. Show how it is profit-
able to borrow capital

3. List conditions which
tend to bring about an
increase in the supply
of capital; in the de-
mand for capital

4. Describe changes in the
present business situa-
tion which might cause
interest rates to rise; to
fall

5. Account for the move-
ment of land prices in
the presence of rising
interest rates

6. Show the fsctors which
determine the market
rate of interest

7. Explain the movements
of the interest rate dur-
ing different phases of
the business cycle

E. Profits

1. Point out how profits
differ from the other
distributive shares

2. Distinguish between
gross and mnet profits

3. Account for the great
variation in  profits
among industries, and
between units in the
same industries at a
given time; for varia-
tions in the same indus-
try at different times

4. Show that farming in-
volves greater risks than
most other industries

|

\ !
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Notes by Teacher
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Evidences of Mastery

5. Show how competitive
profits differ from mon-
opoly profits in origin

6. State the effect of more
general  diffusion of
business training and
education upon net
profits

7. Describe the methods
used in regulating the
profits of public utilities
and railroads



VII. SELECTED ECONOMIC PROBLEMS

A. Transportation and communication
B. Agricultural problems

C. International trade

D. Business cycles

Unit Objective

To analyze certain major
economic problems in the light
of principles developed in this
study

Specific Objectives

A. Transportation and com-
munication

1. To show the tremen-
dous  importance of
transportation and com-
munication in our mod-
ern economic system

2. To reveal the complex
nature of transportation
problems

3. To show the need of
regulation, its mnature
and extent

4. To show the tendency
toward consolidation
and its advantages

B. Agricultural problems
1. To show that the prob-
lems of agriculture be-
come inereasingly im-
portant  despite the
growth of manufac-
turing industries

2. To wunderstand the
forces back of the pop-
ulation movement to the

city

Teacher Procedures

A. Transportation and communication

1.

o

Show how completely modern society is
dependent upon transportation

. Trace the development of transporta-

tion in the United States from turnpikes
and canals to railroads, paved roads and
airways

. Show the continuous process of railway

consolidation and point out its advan-
tages

. Show why state regulation gave way

to federal regulation

. Explain the chief functions of the In-

terstate Commerce Commission

. Give examples showing why diserimina-

tion is such a large problem in the field
of transportation

. Show how the problem of determining

rates is made complex by great varia-
tions among the railroads as to con-
struction costs, density of traffic, length
of haul, one way traffic, seasonal traf-
fie, value of commodities hauled, weather
and geographical differences, captiliza-
tion, ete.

B. Agricultural problems

1.

2.
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Review the law of diminishing returns
(Unit IIT)

Show how the disappearance of free
land has intensified many of our agri-
cultural and other economic problems

ECONOMICS

Pupil Activities

A. Transportation and communication

1.

List the chief shortcomings of canal
transportation

. Secure statistics of railway construction

by decades, and compare the present
total with mileage in rest of world

. Find out what proportion of the total

operating revenues are derived from
freight charges

. Show how water competition affects

railroad rates

. List some of the chief factors which

help determine railroad rates

. List chief features of the Transporta-

tion Aect of 1920

. Show whether a passenger should expect

to ride through Colorado at the same
rate per mile as in populous Ohio

. Show the necessity for large units and

codperation in the field of communica-
tion

B. Agricultural problems

L

List forces making for larger farms;
those working for smaller farms with
more intensive cultivation

. Find out whether per capita production

of cereals and live stock is rising or
falling. Give reasons

. Secure statistics showing the trend of

farm tenancy in Iowa and the nation

. Find out if the decline in rural popu-

lation has resulted in a decline in agri-
cultural production. Give reasons

. List evidence tending to show that

there are too many in our cities; in the
country. Which view is correct?

. Account for the increasing use and

variety of farm machinery
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Evidences of Mastery

A. Transportation and com-
munication

ik,

. Should

Why did rail transpor-
tation have its greatest
and most rapid develop-
ment in the TUnited
States?

. Why are railroad rates

fixed by public authority
instead of by compe-
tition?

. Why should the freight

rates be so much higher
on steel than on coal?

. Why should railroads

be regulated to a

greater degree than
automobile manufac-
turers?

. What was the signifi-

cance of the O’Fallon
railroad decision?

commerecial
trucks pay speciaZl taxes
to maintain highways?
‘Why or why not?

. What canal and water-

way developments are
now being advocated for
the United States?

. Since rates are fixed by

public authority rather
than by competition,
should an investor in
railway securities be
assured a reasonable
return?

L

B. Agricultural problems

13

What are the ten most
important agricultural
commodities according
to the value of output?

\ |
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IOWA COURSE OF STUDY

Specific Objectives

. To explain the inecrease

of tenancy and farm in-
debtedness

. To explain provisions

for supplying agricul-
tural credit

. To study measures for

farm relief, including
aid to codperative mar-
keting

. To show that the

equality of agriculture
cannot be maintained
without providing rural
children with education-
al facilities cqual to
those available to urban
children

C. International trade

1.

To show the purpose
and advantages of inter-
national trade

. To show factors deter-

- mining which commod-
ities will be exported
and imported

. To picture our present

international trade po-
sition

. To show the effects of

international loans upon
imports and exports

. To explain the chief

features of foreign ex-
change operations

D. Business cycles

1

. To deseribe the business

cycle

. To show causes and

effects of fluctuations
in the volume of trade
and industry

Teacher Procedures

. Discuss forces affecting the size of the

farm and the amount of tenancy

. Account for the large farm mortagage

indebtedness in Iowa

. Explain special provisions made for

supplying agricultural credit through
the federal farm loan system, the inter-
mediate credit banks, and the Iowa
warehousing law

. Explain the purpose and provisions of

the Hoover farm relief legislation

. Discuss the benefits of coGperative mar-

keting to agriculture. Give examples

. Show how dealings in futures on the

Board of Trade tend to stahilize prices
of farm produects

. Show that farmers who own their farms

and produce regardless of a fair return
on their labor and invested savings
constitute one of the most difficult ob-
stacles to securing a fair return to
agriculture. Compare it to competition
of subsidized labor

C. International trade

1

Show that all trade consists of an ex-
change of goods and services for other
goods and services

. Show how foreign trade is complicated

by the use of different units of money,
by trade barriers, ete.

. Explain advantages of international

trade resulting from greater division of
labor and lower costs of production

. Define a favorable balance of trade and

show that is ean not be continuous for a
nation

. Discuss our national policy toward in-

ternational trade

. Show how the World War affected our

foreign trade and changed us from a
debtor to a leading creditor nation

7

ECONOMICS

Pupil Activities

List four important agricultural eom-
modities which would be aided by tariff
duties; four which would not  (See
Unit IX)

. Cite examples of local farm codperative

associations

. Show that the price of any farm com-

modity of which we produce a surplus
cannot be higher than that obtained in
a foreign market for the surplus

C. International trade

1

no

[}

Show that international trade means
territorial division of labor

. Secure examples of two kinds of tariff

duties now in force

. List the arguments for protection
. List the arguments for free trade

. List the six leading exports from the

United States and our chief advantages
in the production of each

. List the six leading imports and our

chief disadvantages in the production
of each

. Study world international trade maps

showing for cach nation the volume of
imports, exports, and production of cach
commodity entering international trade.
See reference

. Compare a foreign bill of exchange with

a domestic bill of exchange

. Show how loans and imports and ex-

ports of gold tend to affect the rates
of exchange

Evidences of Mastery

2. What are the disadvan-
tages of farm tenancy?

3. Would agriculture be
better off if the move-
ment of population to
the city would cease?
Explain

4. Cite examples of ma-
chinery displacing hired
help

5. Farming is commercial-
ized to-day. Explain and
illustrate

6. Having advantages in
every way, including
richer soil, why do we
produce much less per
acre than the European
farmer?

7. What would be the re-
sult if we dumped a
farm surplus abroad in
accordance with any of
the various proposals

* advanced?

§. Review study of demand
and supply (Unit IV)
and discuss the possi-
bilities of farm relief
(a) by lowering costs
of production, (b) by
reduced production, (e)
by government estab-
lished prices

C. International trade

1. Show that international
trade rests upon ter-
ritorial division of Ila-
bor
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Specific Objectives

3. To note suggestions for
lessening the swings of
the business cycle

4. To point out the pocial
and - individual losses
that might be greatly
reduced by more stable
production

References
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Chap. 17-19; 28-29, Mac-
millan
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Co.
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14-16; 26-29, Century

Griffin, Principles of Foreign
Trade, Macmillan

Jones, Principles of Railway
Transportation, Macmillan

Miller, Railway Transportation,
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Nourse, Agricultural Econom-
ics, University of Chicago
Press

Pratt, International Trade in
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Hill
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60-63, Macmillan
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78
8.

9.

Teacher Procedures

Define foreign exchange

Explain the various items appearing on
cach side of our international balance
sheet

Explain par of exchange and the factors
affecting the rates of exchange

D. Business cycles

1.

Use charts showing how periods of
prosperity and depression have alterna-
ted in the past

. Describe the cycle ending with the de-

pression of 1921-1922

. Give the better known theories of busi-

ness cycles

. Indicate what steps might be taken to

lessen the fluctuations of the business
cycle

. Comment on the relative stability of

trade and industry from 1925-1929 and
suggest reasons for this situation

Pupil Activities

D. Business cycles

1

Give the chief characteristics of the
prosperity phase of the cycle existing
in 1919

. List characteristics of the depression

period, 1921-1922, and make comparison

. Show why business men, investors, and

speculators are willing to pay large
amounts for the services of agencies
which attempt to forecast business con-
ditions

. Show the relation of banking and credit

to the business cycle

. Give examples of social and individual

losses due to depressions

w

éﬁ—

ECONOMICS
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Evidences of Mastery
2.

Explain the doctrine of
comparative cost, i.e.
why we import commod-
ities we can produce at
home,  perhaps to
greater advantage than
abroad

. Explain the effect upon

consumer, producer, and
the United States Treas-
ury of an import duty
placed (a) upon a com-
modity: consumed but
not produced in this
country; (b) upon one
where part of the sup-
ply is produced here and
the remainder imported;
(e) upon one of which
we produce a surplus for
export

. Explain the chief argu-

ments for free trade
and protection

D. Business cycles
11

Give a few economie
causes of fluctuations in
the volume of business

. Why do commodity

prices rise faster than
wages in the upswing
of the cycle?

. Name some of the more

serious maladjustments
that result from changes
in price levels and vol-
umes of production

. What are business bar-

ometers, and what kind
of data are used in their
construction?

\ |
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References
Towa Experiment Station Bulle- Evidences of Mastery
tins, Ames, Towa 5. At which stage of the
Railway Age, New York : cyele should one build a
Commerce Monthly, National house for himself, buy
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National City Bank Letter, to save?
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International Review of Agri- . sult from more stable
culture, International Insti- business conditions
tute of Agriculture, Rome,
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VIII. SELECTED ECONOMIC PROBLEMS (continued)

A. Labor Problems
B. Savings and Investments

C. Insurance

Unit Objective

analyze certain major

economic problems in the light
of principles developed in this

study

Specific Objectives

A. Labor problems

AL

To deseribe the different
types of labor organiza-
tions

. To explain the methods

and policies of labor
organizations

. To show the benefits of

labor organizations upon
their members

. To explain the purpose,

effects, and application
of minimum wage legis-
lation

. To point out the causes

of child labor and its
social and economic
effects

. To show the significance

of the problem of un-
employment, its causes,
and proposed remedies

. To explain the nature
of employers’ associa-
tions and their methods
of dealing with the la-
bor problem

Teacher Procedures

A. Labor Problems

1

10.

11.

Explain the differences in organization
and purpose of the different types of
labor organization

. Present briefly the history of organized

labor

. Explain by concrete examples the dif-

ferent policies and methods of labor or-
ganizations

. Show what labor organizations have

done to promote temperance, education,
standard of living, and insurance among
their members

. Show to what classes of workers mini-

mum wage legislation is usually applied
and upon what grounds it is advocated

. Show by concrete cases undesirable so-

cial and economic effects of child labor

. Show the various causes of unemploy-

ment, extent, effects, and proposed reme-
dies

. Explain methods of employers’ associa-

tions. Give examples

. Explain the meaning, use and advan-
tages of the important agencies for set-

tling labor disputes

Explain the meaning of industrial de-
mocracy and show what efforts have
been made to achieve it

Explain the meaning and purpose of
social insurance, and present statistics
showing the growing need for it

60

ECONOMICS

Pupil Activities

A. Labor Probléms

1.

10.

11.

12.

13.

14.

List the different forms of labor or-
ganizations and the advantages of each

. Show that the industrial union tends to

displace the craft union

. Explain the aims, structure and govern-

ment of the American Federation of
Labor and of the Industrial Workers
of the World

. Secure - material showing the economiz

loss ineurred by strikes and lockouts
and give the legal status of these meth-
ods and policies

. Show that the participation of mem-

bers in union affairs tends to promote
thinking

. Find out what is the attitude of or-

ganized labor toward compulsory edu-
cation and the curricula of our schools
and colleges

. Show the methods used by organizcd

labor to increase the mental, moral, anl
physical welfare of its members

. Describe the different kinds of insur-

ance sponsored by organized labor

. List the important causes of child labor

and its bad social and economic effects

Give the provisions of the Iowa Child
Labor Law and the advantages of a
national child labor law

Cite statistics showing the extent of
unemployment and child labor

Explain labor’s attitude toward the use
of the injunction and the legal status
of the blacklist and boycott

List means of settling industrial dis-

putes and the advantages and disadvan- *

tages of each

Find out the attitude of organized labor
and the public towards these agencies
of industrial peace
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Evidences of Mastery

A. Labor problems
1. Describe the types of

10.

labor organizations and
explain which one seems
to be favored to-day
and why

. Show why organized la-

bor favors collective
bargaining

. State arguments for and

against the ‘‘open
shop’’;  the ‘‘closed
shop?’’

. Indicate the benefits of

organized labor to its
members

. Explain minimum wage

laws and give reasons
for and against

. Give provisions of a

good child labor law,
and the social and eco-
mic reasons for such a
law

. Present proposed solu-

tions of the problem of
unemployment

. Distinguish between ar-

bitration, conciliation
and collective bargain-
ing. Compare their ad-
vantages in regulating
the conditions of em-
ployment

. Show why the limitation

of output is a short-
sighted policy

Discuss the economic
effects of a strike, boy-
cott, and blacklist. Show
why the public is in-
terested in strikes

\ |
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8

10.

IOWA COURSE OF STUDY

Specific Objectives

. To explain the impor-

tant means of settling
industrial disputes and
the advantages and dis-
advantages of each

. To explain the problem
of industrial democracy
and cite efforts under-
taken to attain it

To show the meaning,
types and significance
of social insurance

B. Savings and investments

qx

To show how society and
the individual gain
through savings and
investment

. To distinguish between

investment and specula-
tion

. To show why stocks and
bonds  constitute so
large a proportion of
the nation’s investments
to-day

. To discover the ear-
marks of fraudulent,
worthless securities

. To set forth sound
principles of investment

C. Insurance

1. To point out the signifi-

cance of the risk factor
in modern life

. To show the numerous
forms of insurance
which have been develop-
ed to meet the more
common hazards

Teacher Procedures

B. Savings and investments

1.

Give examples showing how both society
and the individual who saves gain
through thrift

. Tllustrate the extent to which the wealth

of the country is represented by stocks
and bonds as a result of the spread of
the corporation

. Give examples and explain clearly the

chief types of corporate securities:
bonds, preferred stocks, common stocks

. Diseuss principles of investment begin-

ning with diversification

. Discuss the qualities of a good invest-

ment security

. Point out that numerous banks have

failed because too many of their loans
were dependent upon one industry—ag-
riculture

. Briefly compare the following classes

of investments: bank deposits, insur-
ance, building and loan associations,
real estate, government, bonds, public
utilities, railroads, industrials, foreign
gecurities

. Show the demoralizing effects of specu-

lation

C. Insurance

il

Show the risks to property and prop-
erty values occasioned by fires, floods,
winds, hail; wars, strikes; price
changes; human carelessness and ig-
norance; weaknesses in building ma-
terials and in machines; robbery and
forgery

. Show the risks to which persons are ex-

posed through unemployment, accidents,
disease, old age and death

. Indicate the numerous kinds of insur-

ance that have been developed to meet
some of these hazards

15.

16.

17.

ECONOMICS

Pupil Activities

Name the various kinds of social in-
surance and give the argumen‘s for and
against each

Show how the burden of providing such
insurance is distributed in Germany and
England

Explain provisions ‘of the Towa Work-
men’s Compensation Law

B. Savings and investments

4.

0o

List institutions for savings and invest-
ment

. Define thrift and list ways of saving

available for high school pupils

. Show that securities which have proven

their investment qualities are enormous
in volume and vastly exceed the volume
of poor securities

. Explain why people of small means

make so many unwise investments

. Show whether or not a farm owner who

puts his savings into additional farms
violates one of the most important rules
of investment

. Nearly all new securities are sold

through underwriting syndicates. Ex-
plain their funections

. Describe the stock exchange and list its

funetions

. Give examples of how to figure the yield

upon stocks and bonds

63

Evidences of Mastery

11.

12.

Explain what is meant
by industrial democracy,
and cite efforts to
achieve it

Name the forms of
social insurance and
give reasons for each

B. Savings and investments

1.

. Discuss

Illustrate the power of
compound interest once
a start has been made

. Contrast the value of

spendthrifts and close
savers to society

. Explain the usual re-

lation between the rate
of return and the amount
of risk

diversification
and give examples by a
proposed investment of
$3,000

. Show how a speculation

might become an in-
vestment and  vice
versa

. Why should people of

moderate means avoid
securities offering high
yields?

. Why do many oil stocks

offer a high return?

. Why are we bothered

more with salesmen and
literature for poor se-
curities than for good
ones? What is the re-
sult?

\ |
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IOWA COURSE OF STUDY

Specific Objectives

To show the principles
upon which insurance is
based

. To show the advantages

derived from having
unexpected losses borne
by the group rather than
by the individual who
experiences the specific
misfortune

5. To point out the ne-

cessity of reserves in life
insurance

. To point out the nu-
merous uses of life in-
surance

. To distinguish among
the more common types
of life insurance policies

. To point out the salient
aspects of industrial in-
surance and group in-
surance

9. To show the importance

of reducing the wastes
from fire losses and pre-
mature deaths, and the
methods that are being
employed to accomplish
this

10.

Teacher Procedures

. Show that among a large aumber of

cases it is possible to prediet approxi-
mately the losses that will be sustained
during a given period

. Show that insurance does not prevent

losses, but reduces uncertainty

. Point out that insurance is essentially

a group and not an individual institu-
tion

. Explain level annual premium insurance

and its advantages

. Show that term insurance is the cheap-

est kind to buy for temporary protec-
tion and ordinary life for permanent
protection

. Show that both limited payment and

endowment life insurance combine in-
vestment and protection

Show that annuity insurance enables a
person to assure himself of an income
during the later years of his life

ECONOMICS

Pupil Activities

C. Insurance

1.

co

Show that each of the following affords
protection against some type of risk:
umbrella, burglar alarm, extra suit of
clothes, bank reserves, periodic medical
examination, advertising, navy, weather
reports, track-walker, parachute, cash
in the pocket of the fisherman, window
bars, four-wheel brakes

. Many types of risk are not covered by

insurance. Give examples and explain

. Should every automobile owner be re-

quired to carry liability insurance? Ex-
plain

. Show why it is extremely important that

a term policy be both renewable and
convertible

. Select a type of policy best suited to

a young man, age 26, in good health,
propertyless, with a dependent mother,
and with an average salary, who de-
sires to complete his college course, and
wishes above all to give his mother
ample protection at the least cost

. In a similar manner describe a set of

conditions for which each of the follow-
ing types of insurance is best suited:
term, ordinary life, limited-payment
life, endowment life, annuity
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Evidences of Mastery

9. Show why the average
investor should seck
advice regarding in-
vestments and where to
sceure such information

10. Do most people give
more consideration to
the purchase of their
clothes than to the
choice of their invest-
ments?

11. Explain and illustrate
these terms: callable,
stock dividend, rights,
convertible, split up,
“‘bulls’’, “‘bears’’

C. Insurance

1. Distinguish between
participating and non-
participating insurance

2. Explain why the fire
loss per capita is so
much greater in the
United States than in
European countries

3. Suggest various ways
in which members of
your local community
may cooperate to re-
duce fire loss

4. Point out the advan-
tages of having the
claim paid in install-
ments rather than in
one lump sum

5. Distinguish among nat-
ural premiums, single
premiums, level annual
premiums, net  pre-
miums, and gross pre-
miums

\ |
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Evidences of Mastery
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6.

10.

Show that the ‘‘divi-
dends’’ paid by in-
surance companies dif-
fer in many important
respects  from  those
paid by industridl cor-
porations

. A man with dependents

buys a five-year term
policy and pays his
premiums annually. In
five years the policy
expires, and the com-
pany pays him nothing.
Has he been treated
fairly? Explain

. Point out the various

ways in which indus-
trial insurance has con-
{ributed to the welfare
of the wage earning
group

. Indicate the economic

benefiits of group in-
surance which have
caused it to have such
a remarkable growth

State reasons why in-
dustrial insurance is so
costly and why group
insurance is so inex-
pensive
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Pupil Activities Evidences of Mastery

A. Public expenditure
1. Name the three largest
items of expenditure for
each of the following

A. Public expenditure
1. Secure a list of federal expenditures
and compare some of the chief items as
to amounts and purposes

IX. PUBLIC FINANCE

ditures

. To point out the number
and variety of goods
and services furnished
by the various units of
government

. To show that collective
expenditure of funds

and proportions of expenditures

. Give statistics to show that the per

capita expenditures in all political units
have increased rapidly during the last
fifty years. Give reasons

. Explain this classification of public ex-

penditures

a. Those conferring a common benefit

on all citizens; e.g., public defense,

ture

a. For the common benefit

b. For the benefit of special classes

c. Entirely for the benefit of individuals

. Use a circle to show the proportion of

federal expenditures used for war; past,
present, and future

A. Public expenditure :
. units: federal, state,
B. Public revenues 2. Secure a list of state expenditures and county, and city
C. Administration of public funds compare them with federal expenditures . State on what grounds
g as to amounts and objects of expendi- you would justify the
nit jective Teacher Procedures ture use of tax moneys
T‘f set forth the sources of A. Public expenditure 3. Seeure a list of city and county expen- a. To ll.laintain. st‘ate
publie 1'(.3Vf:nues, show how they 1. Show that the state (federal, state, ditures and compare them as to.amounts e‘ducatlona’l institu-
are administered, and for what city, or other political division) has and objects tions
purposes they are expended always needed to make expenditures b. To build paved roads
4, Work out a list of reasons for the in- c. To maintain the insti-
Specific Objectives . Contrast expenditures of modern states creasing per capita expenditure for the tutions under the
A. Public expenditure .‘;’lith thf)se 0}f1 efxrlier times ?.nd give federal government; for your ecity or Board of Control
SirTe, Rhawy the’ stnee kand i ustlatu?us showing how the rise of the state d. To provide free
e democratic state changed the nature . i N school texts
purpose of public expen- 5. Make out a list of six items of expendi-

. One state has a per

capita expenditure of
$4.00 and another
$12.00. Suggest expla-
nations of such varia-
tions

. Show how rising stand-

ards of living tend to
increase per capita ex-

often brings greater 7. Secure a property  tax receipt and penditures
benefits than could be R pehoaly ; assuming it to be for $100.00, figure . Mention ways of reduc-
secured were the same B. Thost? Piarmig % Epacll, Heraiieon out howg much of it goes f(;r ’schgols ing public expenditures
amounts spent by indi- R R for roads, for care of poor and defecf B. Public revenues
viduals mon benefit; e.g., care of the poor i ’ ’ p '1 Defi 4 i
and defective classes LEDECEREA0R ; p ?l o~ tl ustmi o
. To disecriminate between c. Those conferring a special benefit on 8. Show that when the state borrows funds, a(()iv:;:)l;i :::1 a:pe;?é

large expenditures and
extravagance

certain persons and a common benefit
on all others; e.g., postal services,
patents, building of sewers

both principal and interest must be paid
ultimately from taxes

rates, proportional tax,
progressive tax, direct

and indirect tax, import
duty, excise tax, tolls,

B. Public revenues )
B. Public revenues

1. Secure a list of federal revenues and

- d. Those conferring only a special bene-

1. To learn the sources fit on individuals; e.g., water, gas,

from which public reve-
nues are derived

and light supplied by city

. Show that public expenditure is only

note the chief sources

shifting and incidence,
levy, assessment, smug-
gling, free list

2. To discover how the tax s e : s 2. Secure a list of revenues for your state
coGperation in buying goods and services ?
burden is distributed forpme hars of t}1,1e itite county, and city, and in each case note : :ho;v w};o bears  the
3. To show the effect of the chief sources urt Zn ;)1 5 t:.ax ke
; - rente ouse in your
different kinds of taxes B. Public revenues 3. Make a list of six well-known commod- city; who bears the bur-

on production and con-
sumption

1. Give examples of early forms of revenue,

e. g., those of the feudal period
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ities upon which excise taxes are levied
and indicate who pays the tax

den of a tax on a rented
farm in your county

|
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Specific Objectives

C. Administration of public
funds
1. To show how publie
revenues are adminis-
tered

2. To discover the meaning
and significance of budg-
eting

. To show that better ad-
ministration of publie
moneys would mean
lower taxes

w
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2.

Teacher Procedures

. Show that with the rise of the demo-

cratic state the tax burden became more
uniform and equitable

. Give classifications of taxes and illus-

trate each: direct and indirect taxes;
taxesson persoms, property, and incomes;
fees, taxes, and rates

. Show that while taxes cannot be appor-

tioned entirely either according to the
benefit received by the taxpayer or ac-
cording to the ability to pay, yet these
two principles are vital to any success-
ful tax

. Show that no one tax is feasible

. Discuss and give illustrations of the

following: excise and customs duties,
property taxes, poll taxes, income taxes,
inheritance taxes, fees

. Show the necessity and justification for

progressive taxes

. Work out simple problems showing the

operation of the federal income tax and
the Towa inheritance tax

. Show by concrete example how the prop-

erty tax operates in your county, and
point out some of its defects

C. Administration of public funds
s

Secure a budget from some political
unit and explain its purpose and opera-
tion

Explain how the public funds of your
school, city, and state are administered

(1

ECONOMICS

Pupil Activities

. Make a list of commodities upon which

custom duties are paid and indicate who
pays the tax in each case

. List a few important features of the

federal income tax and the Iowa in-
heritance tax

. Give chief objections to consumption

taxes

. While there might be serious objections

to any one of our taxes because it does
not weigh upon all groups equitably,
show that each tax must be judged as
part of a tax system which may be as
fair and equitable as can be arranged

C. Administration of publiec funds
il

Prepare a class report on either the
federal budget or the state budget

71

Evidences of Mastery

3. Do the poorest people in
your community pay
taxes? Should they?

4. Would you favor a tax
of five cents a pound on
oleomargarine? Give
reasons

5. Why not have a ten-
dollar poll tax in your
community and reduce
other taxes?

6. Which politieal units re-
ceive part of the prop-
erty tax on your home?

7. Name several import
duties imposed by the
special session of Con-
gress in 1929 and dis-
cuss the purpose of these
duties

8. What are the personal
exemptions in the feder-
al income tax and the
Towa inheritance tax?

9. Show how a reduction
of the public debt would
permit taxes to be re-
duced

10. What is done with the
license fee paid on your
automobile? with the tax
on gasoline? with the
dog tax?

11. What changes in the tax
systems are being ad-
vocated?

C. Administration of public
funds

1. Who is responsible for
making out the budget
for the United States?
for Towa?

2. How does budgeting
tend to reduce corrup-
tion and waste in public
expenditures?
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